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LIMITED OFFICIAL USE ABU DHABI 0481 

EO 11652: ADS (DECONTROL APRIL 22, 1975) 

TAGS: ENRG, TC, BA 

SUB J : SALE OF ABU DHABI CRUDE TO BANGLADESH; ADDITIONAL SALES UNDER 
CONSIDERATION 

REF: ABU DHABI 0448 (NOTAL) 

1. REFTEL REPORTED THE ANNOUNCEMENT BY THE ABU DHABI NATIONAL 
OIL CO (ADNOC) OF THE SALE OF AN UNSPECIFIED AMOUNT OF PAR- 
TICIPATION OIL TO BANGLADESH. THE EMB HAS CONFIRMED REPORT 
APPEARING IN APRIL 12 ISSUE OF AUTHORITATIVE MIDDLE EAST 
ECONOMIC SURVEY (MEES) THAT AMOUNT INVOLVED WAS 200,000 TONS 
(APPROX 5,500/6,000 BPD) OF CRUDE FOR FINAL NINE MONTHS OF 1974. 
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WHICH REPORTEDLY WOULD BE USED FOR PRODUCTION OF FERTILIZERS 

REQUIRED IN AGRICULTURE, IS DOLS 1 1.75 P/B WHICH WORKS 

OUT TO ROUGHLY 93 PERCENT OF POSTED PRICE. OF COURSE, AT THAT 

PRICE OIL IS CERTAINLY NON CONCESSIONAL AS FAR AS BANGLADESH 

CONCERNED. 

2. COMMENT: ADNOC SENIOR ADVISOR, FADIL KHAN, HAS INFORMED 
EMBASSY THAT PRICE MENTIONED FOR SMALL TRANSACTION WITH 
BANGLADESH WAS STRICTLY FOR THE RECORD. IN FACT, TRANSACTION 
IS NOT PART OF REGULAR AUCTION SALE AND WAS ORDERED FROM 
"HIGHER AUTHORITY'" FOR STRICTLY POLITICAL REASONS. 

KHAN SAID THAT THERE IS GOOD CHANCE THAT 200,000 TONS 
ALLOCATED TO BANGLADESH FOR 1974 WILL BE DONATED BY 
ABU DHABI OUTRIGHT OR SOLD AT PRICE CONSIDERABLY BELOW 
MARKET. 

3. SUBSEQUENT TO DRAFTING OF ABOVE, EMB HAS LEARNED THAT 
NEGOTIATIONS ARE ACTIVELY BEING PURSUED BY ADNOC FOR ADDITIONAL 
SALES OF PARTICIPATION CRUDE. IN ADDITION TO AMERADA HESS AND 
AMOCO, SEVERAL NEW AMERICAN FIRMS INCLUDING COASTAL OIL CO (?) 
HAVE ENTERED THE BIDDING. WE UNDERSTAND FROM GOOD AUTHORITY 
THAT THE 96 PERCENT OF POSTED PRICE PAID BY UNITED REFINING 
(REFTEL) IS MAKING IT DIFFICULT FOR THE OTHER US FIRMS TO COMPETE. 
ALSO STILL IN THE PICTURE FOR THE 100,000 PLUS BPD 
PARTICIPATION OIL AD HAS TO SELL ARE PETROBAS AND SEVERAL 
JAPANESE FIRMS. 

GRIFFIN 
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